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CPUC’s Current Solar Program

Seli-Generation Incentive: Programi (SGIP)

— Non-residential
systems only, 30
KW and above

— —$50 million per
year since 2001

— 50 VINVE selar;
capacity installeds;
62 VINVAIR PrEQESS

— Admiistered oy,
utnimes; =1 NGO

Moscone Center, San Francisco



New California Solar Initiative —
CPUC's Program

¢ CPUC Decision January 2006

¢ CPUC portion to be $2.5 billion ever 2007-2016

» Goall off 2600 MW (eguiv. te 4-5% off Califernia’s
electricity supply). (= 400 MW CEC NSHP)

» SUppErts consumer adeption oif selar andrhnelps
splar Industyy hecome seli=sustaining

9 10Y% aiifierdanierhieusing & oW InCemE Seti-aside
(Gpprex: 25 millienr pPer year)



New California Solar Initiative

¢ CPUC Program

— EXxisting residential
buildings
¢ Single-family: hemes

¢ Low-Iincome /
affiordable housing

y Vitilti-Tamily,
apaktments
commercial buildings
SCNOOIS

J\/JrlfﬂlfchELJf NG
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UniversityeiEaliiernias Hayward



Phase 1 “Mainstream” Program Issues &
Milestones — January 2007 Implementation

¢ Performance-based incentive levels &
structure

¢ Metering of perfermance
& Energy. efficiency reguirements

¢ Program administration; — utility, and nen-
proefit administrator fer smalll systems

¢ Eligivle technoelegies
— Stiaiili Prepesall released April 25

— RPublic \Werkshop Viay/ 4!
— Party, Comiments Viay/ 16 & 26
— Propesecd Decision Juipys 25 tzife)e

— Commissien’ DecIsion AUGUSIRZZNEREET



Phase 2 Issues and Milestones for
Mid-2007 Implementation

¢ Affordable Housing — June-September?

— Discussion and proposals firomi stakeholders of
low=Income communities, affordable housing
managers, and housing finance entities.

— CPUC Stafifi proposed approach — ©4: 2006

¢ Other Phase 2 Issues — Summer-Eall:
— Marketing & eutreach
— RID&IDI e IGWENR COSES), 1900St PERGrmMance
— Pregram) evaluatien and cost-eneiiit analy/sis
— DG eutpLUE treatmenit Under RPS and RECS

9 Sialii Prepesal @4 2006
9 PropoesedlDecision @i G @2 200y



Phase 1CPUC Staff Proposal
Principles

¢ Goal: eliminate ratepayer subsidy ever 10-years

¢ Achieving 2600 solar MW with fixed Iincentive
budget reguires lewering cost per selar K\Wh or
BIUNIa:

— Improved or new technoelogjes
— Enhanced! selar system effiCiEncy, or pPerfermance
— [Lower: sales & installatien cests
¢ Pay fer expected selar system PERGrmance, noi
Size el instalied  capacity, noet Y el instalied cost

¢ lncenbive design’ prnRciples: Viake net: selal Cost
— COSt-competitve withrretan energy: purchases, and/or

— Vielding a ten year simple payack ol a system with a
25-80yeartlife:




CPUC Phase 1 “Mainstream”
Program Incentives Proposed

Staff Proposal:

¢ Two Incentive levels for 2007:
— $2.25 per watt for residentiall and nen-taxable entities
— $1.50 per watt for taxable commerciall entities.

¢ Expected Performance Based Buydoewn (EPBB) for systems <
100KW: (or a smaller threshoeld size)
— One-time up-frent payment based on EXPECITED! system perfermance
— |ncentive = lncentive Base Rate x System Rating % Design Facter

— [Design fiacto) accounts ior panel erentation; and shading), mayhe
geographic lecation i Caliieraia

¢ Pericrmance: Based lncenuve: (PBl)rincentive for Larger Systems

—  Equivalenit ter ERBE; Ut paidilsasedionr metered kWhreutput eVver S
years, e.gl 17 cents and 26 cents/KWhPIX 5 years

— Ne Up=irent IRCERUVES GWRER pay/s cash ertiinances) 100%) cost:



Issues for CPUC’s Affordable

Housing & Low Income Program

¢ Initial thinking -- pay up to 25% more In
Incentives than “mainstream™ program.

» \What we want toe hear teday:

— Solar Iinterests and goeals of lew Inceme and
afferdable housing stakeholders.

— Will"=Phase 1 appreach Work?

—\What appreach Woeuld 9e: Better, What elseris
NEeded?
& llechnicall assistance?
¢ Diilerent administrator?
¢ ElRancing o Ieans, ReIncCERuNVE payMENS?
o \Ways e Integrate: clesel\/ Withl ERergy/ effiCIERCY/7
& Other...?



¢ o

Next Steps

|ldentify stakeholders to participate 1in CPUC
program development

Clarify types of buildings in CPUC vs. CEC
programs

Shallfwe: set broad or specific targets?

Eleshl ouit detalls off promising programimatic
APPreACHES

Convene Woerkshep(s) or ether means e Feview
PrOMISING 2apPPreaCHES, Identil/ Costs & expected
SElar preduction for each

ldERtIiy, effectiver programadministiation
StrUCLUIRES
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